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except when the applicant is self-em-
ployed. The form will be signed by the 
applicant or borrower or accompanied 
by an authorization for a release of in-
formation form signed by the applicant 
or borrower and sent directly to the 
employer by the Lender. The Lender 
should also obtain copies of the three 
most recent paycheck stubs. The infor-
mation in the employer verification 
should be compared to the information 
in the paycheck stubs for consistency. 

(ii) Income information that cannot 
be obtained by use of this form will be 
obtained in writing from third parties 
to the extent possible. 

(iii) Alimony and/or child support 
payments will be verified by obtaining 
a copy of the divorce decree or other 
legal document indicating the amount 
of the payments. When the applicant 
states that less than the amount 
awarded is received, the Lender will re-
quest documentation from the official 
entity through which payments are re-
ceived or other third party able to pro-
vide the verification when payment is 
not made through an official entity in-
dicating the amounts and dates of pay-
ments to the applicant during the pre-
vious 12 months. 

(iv) When it is not feasible to verify 
income in paragraph (e)(1)(iii) of this 
section through third parties, the 
Lender is authorized to accept an affi-
davit from the applicant stating the ef-
fort made to collect the amount award-
ed and the amounts and dates of pay-
ments received during the previous 12 
months. 

(v) Applicants and borrowers deriving 
their income from a farming or busi-
ness enterprise will provide current 
documentation of the income and ex-
penses of the operation. In addition, 
historic information from the previous 
fiscal year must be presented. 

(vi) Social Security, pension, and dis-
ability income may be verified by ob-
taining a copy of the most recent 
award or benefit letter prepared and 
signed by the authorizing agency. This 
verification will be considered valid 
only for 1 year from the date of the 
award or benefit letter. 

(2) Verification of disability. An RHS 
supplied form will be used to verify dis-
ability in cases where State Review 
Board or Social Security records are 

not available. Receipt of veteran’s ben-
efits for disability, whether service-ori-
ented or otherwise, does not automati-
cally establish disability. 

(3) Verification of alien status. Aliens 
are required to present acceptable doc-
umentation of their status. 

(4) Verification of credit history and 
current debt. The Lender shall deter-
mine all liabilities of all parties re-
sponsible for repayment of the pro-
posed loan. Credit reporting informa-
tion must pass directly between the 
Lender and the credit reporting agency 
or source. 

(i) Mortgage credit reports shall be 
used to determine creditworthiness un-
less the applicant resides in a remote 
rural area and conclusive or sufficient 
information would not be available. In-
formation relative to judgments, gar-
nishments, foreclosures, and bank-
ruptcies must be obtained when a cred-
it report is not obtained. 

(ii) The credit report must be the 
most recent revision of the Residential 
Mortgage Credit Report form and meet 
the standards prescribed by Fannie 
Mae, Freddie Mac, HUD, VA, or RHS. 

[60 FR 26985, May 22, 1995, as amended at 67 
FR 78329, Dec. 24, 2002] 

§ 1980.354 [Reserved] 

§ 1980.355 Review of requirements. 

Upon the Lender’s review of the con-
ditional commitment, the Lender may 
determine whether to accept the condi-
tions outlined in it. 

(a) Accepting conditions. Immediately 
after reviewing the conditions and re-
quirements in the conditional commit-
ment and the options listed on the 
back of the form, the Lender may pro-
ceed with loan closing. If the condi-
tions cannot be met, the Lender and 
borrower may propose alternate condi-
tions to RHS. 

(b) Canceling commitment. If the Lend-
er indicates in the acceptance or rejec-
tion of conditions that it desires to ob-
tain a loan note guarantee and subse-
quently decides prior to loan closing 
that it no longer wants a loan note 
guarantee, the Lender should imme-
diately advise the RHS approval offi-
cial. 
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